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SUBJRGT: NSO Planning coard Leport on US Securdity Sxport Contrels

Le “he rlenning seard paper deals with the problem of ihe degree
and tindne of the modification of the US cantmls on exports to the
Buropean doviet iloc in the 1ight of the he reducec level of international
conirols contemplated in the eurrenc CUCCH list review 4n Faris,

2. M50 152/3 provided Jor & “gradual anc modersie relaxation” of
i3 controls over exporis to the burcpean Soviel Dloc, and envisaged &
reduction in the Jlisparity bebwsen the level of internaiionally agreed
controls and ihe more stringent U3 controls, At the same tine, how-
ever, N3C 152/3 called for the control of exports from the US for the
surpose of aveliding 3 sipnificant contribuiion to the Soviet Bloc war
potentiale
Ge The paper deals with three major alternatives with regard to
i exort control policy louwards the Europesn Soviel Iloe.

Ze Saintein U5 comtrols over only those gtrategic
commodities erreed for international control in COLOH.

by Haintain US controls &s in a abeve, plus (1) addi-
tional strate-dc commodities which Could be effectively
controlled fron the United States alone, and (2} commodities,
vhether stratesic or not, which present special politiecal
nrotlens for the United tates (e.z., scrap, petroleun).

¢. szintaln US controls as in b above, plus any other
stratesic commodities, the shipment of which should be
controlled to prevent Lhe United States from being the source,
even thouyh such commodities are readily availsble to the
furopsan Soviel Blec from other freec world sources.

he The first sltermmeative is rejected by the Planndng bHoard
nrimarily on the ryound that such a course of action would permit US
shipments to the Soviet Iloc of commodities which the US now regards
or a2y in the fubture regsrd as having strateric sicnificance to the
Zoviet floe. L is aleo rejected on the likely asgumption that such
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& oolicy would meet with consideratde putilic and Conrressional opposi=
Llon.

%, ‘The Plenning voard recariends that the N3C choose between the
second ond third slternatives end suggests changes in 850 152/3 which
wenls be required if elther ziternative iz selected.

4, Fres the intellipence point of view, in the light of antici-
pated COCOH agtion Lo recuce the level of internationsl controls, the
nogsible inerease in IS contributions to the war potential of the
Seviet Bloc by adopiion of either of the two yecomuended alternatives
would not be sizniflicant, although certain 1imited adventares would
scerae to the Flee as a result of this setion. The principal offects
worlsd be to enabls the Soviets to acquire from the U3 cerbain profucts
of better cuelity than would be avetlable from other countries and in
nany instances at lower prices. ilso, on certaln items, US firms
mizht be avle to aszure the Ploc better delivery dates “han other
sourges of suoply.

7. of particular sisnificance is the Flanring roard!s recomgendi~
tiom that in the US interest there should be no announcement or imple~-
mentztion of a relaxatien of internationsl, and subsequently s,
controls until the situation with respect to Indachins becomes nore
clesr. The latter recomendation is nob ineonsistent with NSC 152/3
which wes basec in nart on the assumplion of & reduction in international
tensions, 1 should bte pointed out, as you stated in the HSC on
11 “ereh 195k, that the contemplatec reduction in controle on exports
to the furopesn Soviet [loc would reault inevitably in indirect ship~-
wents to Cermminist China through the Furopean loec, par yielly nepating
vastern controls om trade with Cormaniat China.

£, There is attached to the NSC decument en information paper
reporting on the ilems on which agreement {or control 18 lacicing in
onerid.  The paper recommencs that the g5 select & "hard core® list of
tteoms in the dissrreed category a8 & vasis for a finzl U3 negotiating
affort. OL4 has provided direct intellicence support to the U5 nego-
tiations on these iteme, FPreparation for the final nepotiatiens will
not inveolve the presentation of significant additionsl inteliigence
vt rather will involve wustering all possible arguaenis including
intelligsnte previously subaitted,
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